
$$$ IRS loses. Getting expert ad-
vice saves penalties from abusive
investment. Three couples invested
in a partnership that promised both
business profits and tax benefits.
The IRS later held it to be an abusive
tax shelter and imposed negligence
penalties on the couples. They re-
plied that they had checked the
bona fides of the business before in-
vesting. The IRS told the Court that
other investors in the same shelter
had been held liable for the penal-
ties. Court: These couples showed
that they had paid reputable profes-
sional advisers a reasonable amount
relative to the size of their invest-
ments to investigate the partnership
for them before they invested. So
they hadn't been negligent.
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